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Attached are separate reports for China Section and Southeast 
Asia Section, Far Kast Division. It will be noted that the situation 
in the two areas continues te be very different. Ching is primarily 
concerned with recruiting and sending new personnel to the field to 
take care of the needa of the semi~overt 880 mission in that Theatre. 
Southeash Asia is primarily concerned with retaining some kind of 
representation at Consular stations in Southeast Asia, At the very 
énd of May and in early June Lt became apparent that Southeast Agia 
would have representation in Bangkok and Kuala Tampuz where earlier 
in the month it had been thought that 44 would be neaessary to with 
draw ali of our personnel attached to Gonsule in that ALO, 





Both the China and Southeast Asia Sections have made considerable 
progress toward establishing gome strictly undercover personnel in 
their reapective areas, Detailed plans conceived some tine past have 
gone through the atages of drafting, presentation te the Director and 
CiG, clearence at these points, recruitment and undercover training, 
ih one instance individuals in this category have actually been diss 
patched, This represents real achievement because to accomplish the 
objective of placing undercover persomel duting this peacetime period 
has méant pioneering in the matter of procedures, a process from which 
the Division has learned considerable, 


Spegiel Problems 





The regruiting of key personnel has afforded the most iftiowlt 
problem during the last month. In Ghinay Chief Sf is scheduled for re-~ 
turn to the States in June. The few possibilities in the wey of re« 

" placement have either proved not available or unsuitable, Ab ¢he 
nmonent, the problem has been temporarily soived by approving the appoint~ 
ment of J. UW. Moore as a temporary branch chief rather than an intelli~ 
geuce officer heading both X#2 and ST, The final, selwbion of our branch 
. problém undoubtedly turns on the solution of several reorganization 
probleus in Washington and on the designees for the respective positions 
of Sivategic Services Officer in China and for INDIV. 


fnother key spot to be MiLed in Ghina is that ocoupied by Lt. 
Auerbach In Nevking who has developed into a kind of adviser for General 
Marshall, The field has requested a replacement and we aré finding Lt 
diffieult to reeruit and send to the field quickly a satisfactory indi- 
vidual, This problem'will be solved, but probably not as soon as the 
fLELd hoped 44 would be. 








fhe problem of obtaining key personnel, for Washington has been 
solved for the time being in Southeast Asia by the recruiting and 
, agpointaent of Emmett MoCarthy as an Intelligence and Operations 
Offieer. China has been somewhat handis pped, because + although 
it 3s well staffed with good personnel key members of the etarf 
have had to devote considerable energy to clandestine opérations which 
have taken them away from the office. 
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PROGRESS REPOR® 
JAPAN-CHINA SECTION, FAR EaST DIVISION, SI OFFICE 
MAY 31946 


A. .PROGRESS OF CURRENT SSU ACTIVITIES 

lL. In the replacement program for China the quotas of personnel 
were moet for the month of May. Those scheduled to leave during 
June are being processed. Quotas required for departure during 
July have not as yet been met. It has-been necessary to go outside 
of SSU for personnel to fill some of the vacancies in China. A 
Gonsiderable number of old oss people with excellent qualific..tions 
have gone into other fields of work and eannot be drawn back into 
the organization. This has made it necessary to use new people who 
appear to have adequate backgrounds. Training schddules have been 
set up to give to these persons the techniques of intelligence 
collection. All personnel going to China have been assessed and 
carefully briefed on the latest intelligence on the Far East. 
B. PHOGRESS OF ACTIVITIES TO BE CONTINUED IN PEAGETIME 

1. Longrange peacetime undercover projects continued to receive 
sareful study with particular emphasis being lain on the security 
of each project. , 

&. The first project plan, approved by CIG during the previous 
month, ¢ontinued through the training stage during the month of May. 

3 The undercover communication system plan written during the 


' month of April has been re-written to conform to the changing field 


conditions. The plan will be presented to CIG for consideration 
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during the. month of TUNE. 

4, Another undercover communication network plan was written, 
along with an annex plan covering the duties of the first agent to 
be recruited for the project. The plan will be presented to CIG 
for consideration Shrtne the month of June, Additional agents 
in the future will be incorporated into the project as annexes to 
the plan. 

5. A very favorable situation in a technical field aroge during 
May calling for decisive action. A pian was immediately drafted and 
approval instantly obtained. The agent, with a highly technical 
background, was recruited and trained for his long-range activit#es. 

6. One shortrange project using diplomatic cover was written 
in April. The agent departed on his mission early in May to take 
advantage of an opening to an area previously denied this ovgen- 
ization. The plan was essentially a survey of new field conditions. 
A field test of a previously untried method of communication ts 
also being conducted. 

G, INTELLIGENCE COVERAGE 

1. Location of Field Teams (Resume) 

. finkee the ligquidation-reactivation interim (i.e. from 
the Theater inactivation order of 1 March 194¢ to the Washington 
reactivation order of 13 April 1946) the following teams were 
withdrawn on or about 1 April 1946. | 
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Field Team 
West Virginta 
Tennessee 


Arkansas 


The following teams were ordered to withdraw by mid-April: 


New York (Det) 
Massachusetts 
Idaho 
AS of 1 May 1946 the following 

and producing intelligence: 
New York (Hdqs) 
Wisconsin 
Louisiana 
Colorado 
California 


Shanghai - By the lst of May 1946 SI completed their 


moving and resumed normal activity in their neg headquarters 


compound at 841 Avenue Petain. 


Mukden ~ There are a total of 10 Sst personnel in 


Mukden; Col. Chandler, Commanding. 


native teams into Northern Manchuria. 


Pelping ~ At the time Lt. Col. Redford assumed command 
of the Peiping detachment the Bly Mission (Captain Auld) had been 
in Ghengte for one week and intended staying in Jehol an additfenal 


two or three weeks, Yenan disapproved a plan designed to establish 


& permanent SSU team in Kalgan. 


Peiping; it is the largest SSU field base. 


Location 





This field team plans to dispateh 


There are 27 personnel stationed in 





Hankow 
Formosa 


Hanoi 


Chungking 
Canton 
Hongkong 


teams are currently operating 


Shanghat 
Mukden 
Nanking 
Tientsin 


Tsingtao, Tsinan 
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Nanking - Lt. Auerbach upon return from the PEC - 
meetings in Chungking was sent to Nanking to re-open SSU Ifaison 
and to report political intelligence from the new capitol. 

Tientsin ~ The GO Lt. Gol. Kellis dispatched in the 
latter part of April native teams to Changchun and Harbin. Tientsin 
continues to be the operational bage for Mukden. 

Tsingtao, Tsinan - It is reported that 10 ssu personnel 
are with this team. <A lack of personnel prohibits the dispatehing 
of teams throughout the Shantung area to cover the wide area that 
is desired, | 

2. Washington Disseminations and Evaluations 
On this subjeet reference is made to,the Monthly Repért of. 
the Yar Hast P&E Division, P Branch, STI. 
3. General 
A considerable portion of the information re the field 
aspeets written in this eset is taken from the monthiy report for 
April; reference number Y-010-501. It goes without saying that it 
is most desirable and necessary that a report of this type--while 
written in Washington-~should and ought to contain the latest of 
information pertaining te Field operational techniques, problems in 
communications, finances, reporting, personnel replacement, etc. 
An attempt is being made to establish such Washington-TIield contacts 
and procedures that the intelligence desk officers in Washington 
“will be Kept constantly advised as to the activity of any and all 
sf the respective field teams. 





D. ADMINISTRATION. AND MORALE 





‘1. Washington 

The lack of secretarial~clerical personnel was cleared up 
during May with the addition to the Japan-China seetion of Mise 
Eleanor Barber. 

a. Field . 

Field morale has taken a definite turn for the better. The 
feeling is that ssu has a definite and very important piece of work 
to do in China in keeping the United States Army and the Fieet 
supplied with the latest intelligence, Quality remains high and 
quantity is satisfactory. Information on Chinese communist activities 
and on Soviet affairs received considerable attention during the 


month, 
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SOUTHEAST ASIA SEOTION, FAR BAST DIVISION, ot ortror 
MAY, 196 


Aw QURRENT SRA SITUATION a 

Daring the month, all. personnel attached to U. ¢, diplomatic 
eatablishnenty in South East Acla were instructed to withdraw. 

This decision was based on the lack of cooperation fron the State 
Lepartnent here and prevailing conditions in the field which ine 
posed severe handicaps on the proper functioning of field personnel. 
the withdrawal ordere were modified in two casas. 

in Bangkok, where relations with the Charge have been good, our 
intelligence officer, Major Janes H. We Thompaon, pleaded to be 
| allowed to rawain longer, since there was so much rewarding work 
to be done. He wag permitted to remain, but was to make an estimate 
on 1 July as te how long he would require to complete the work in — 
hand. A letter from Major Thompson reports enthuslastically on his 
set~up and hopes he will be permitted te rempin until at least 
i August, or even the middle of August if he da allowed to return 
by ale. . 

in Kuala Lumper, a delay was granted until 15 dune to avoid 
undue esbarraggaent to the State Department, aince the office 
there had only recently been opened, with our intelligence officer, 
Janes Mysbergh, as vies consul. 

Pexvsonnel at Saigon and Batavia are awaiting passports. one 
intelligence officer, who had been slated for the Medan consulate, 
elected te transfer to SSU-China. 

B. LONG RANGE PROJECTS 
During the month, South Asia Project Ho. 1 was approved, and 
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the respective agent was acheduled to go into training early in 
dune. The plan covers an area which will be of increasing strategic 
importance, aud from which information hae been sparae. 

. Project No. dy covering a high priority area, was prepared 
and submd-bbed. 
C. INESLLIGENGE COVERAGE . 

The coup of the wonbh was the exclugive soverage on the 
Slmieinda-China berdex troubles. Background on these incidents 
was provided by contiming reports gince late 19h5, when arrange 
monte were made to obtain the product of six intelligence fool 
along the border. During that tine, SSU was the only source 
available to the American government on the activities of the 
French, lao, Annamese, Siemese and Chinese in that obscure sechion 

When the French blasted a Siamese town with artillery, the 
~SSU representative (attached to the U. S. Legation) was chosen 
by the Charge to represent the United States on the Tripartite 
Commission which conducted an investigations Thompson's dig . 
tailad report was received avidly by the State Department here, 
and a copy rushed to the United States delegation to the United 
Nations, A large sheaf of our reports on the border activities 
for several, months wap also sert to the delegation, since the 
Prando-Siamese squabble hag become an international cause celebre. 

When Franch troops "invaded" Slam, we were eaught somewhat 
flat-footed. Thompson was in Calgutta to be discharged from the 
Avuy. He hormriad back to Bangleok and again visited the border. 
The tabled summary of hie findings was well received by the 
State Department. | 


While we can, of course, determine broad objegtivea on 
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the basis of experience and knowledge, we would like to have the 





benefit of any avatlable intelligence summaries prepared by the 
coordinating groupe who deal. with wtrategic considerations, 
Dy. HORSONNEL CHANags 

Major Patti, who was charged to this Section, has been 
trenaferred back to the Arnys 

i, Bnmett de MeGarthy, who was an outstanding intelligence 
operator with O88 in the Indte-~Burns Theater, and who was shot 
down in a flight over Slam, has joined the seotion ak an operatilonge 


intelligence officer, The sectlontg pergormel totale ky 
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